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lenary session of the llth Party Central Committee 


dopted measures to enlarge the decisicnmaking power 
enterprises, but in his report to the 12th National 


11 Secretary Hu Yavbang calls for concentrating funds on key 


one of the several principles for attaining our 


ators might take this to be a reversal to old policies. 


‘partment pointed out that the speed of construction of 


is vear. ‘he year's investment programmes 
were fultilled by 47.4 percent in the first half of 
than the average of 44.6 percent ~f all large and 


ects in the nation. Some key railway and harbour projects even 
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recent of their yearly programmes. This was mainly 


leaders ot departients and regions, who were guided 
ine all the activities of the nation like moves on a 
that the past relaxation policy has been correct, but 
| some concrete measures and methods, there has been 
. Capital investment within the state 
ercent in the first 6 months of this year, while that 
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ceeded ercent. Capital construction investmenc 
Cuple: 2 CT of the nation's total -apital!l con- 
lis no niy disperses capital tunds, but agyravates 
n and transportation tacilities, as well as « raw 
ite n sary capital funds in its hand has been the 
1c mstruction as a whole. Large construc- 


| industries as energy and transport, 


t} te funds. If sufticient funds are not 
whole wili suffer Tie development of 
lividu enterprises will also be greatly restrained. 











projeets is an important form 0! ialist 


to eibar roduction. ‘hen modern large industries are being 
i Lille t SSQI | ee r] CK] lesse! industry 1iSO 
huye sums o! ipital that cannot come solely trom individual local 
CS. it } lece 17 trat the state vather together some of the 
Ced ipltal s¢ ttered thr Miepmout \ irious enterpr ises ot the nation. 
ist economy is planned economy. lherefore, it is possible tor the state 
trate these necessar unds according to its plan. 
ent, it i pecialiy important for the state two concentrate capital 
jects In recent years, decentralizing has caused a drop in state 
lent shortage of funds for key projects. In the other 
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enterprises. These tunds have often been used to start project: 


wanted hv the localities but do not comply with the needs of the nation 
: construction and duplicated production iil] disrupt the 
ym i hilibrium. 
ialist untry with a planned economy. Scattering capital tunds 
it various localities does not conform with requirements for realizing 
t L i ic Nexl 0) ears. 


re. we must act now to reduce the scale of investments outside the state 
t vuarantee the nstruction of key projects. Of course, attention 


l be paid to enlisting the enthusiasm of various localities and 
es. (Guided by the idea of “co-ordinating all the activities of the 

e moves on a chessboard,’ a suitable proportion of financial revenues 
divided between the central and local governments and a suitable 


t protits should be retained by individual enterprises so that a 


rowth o! e national economy will be possible. 
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xt \t present, 85 percent of our state revenue comes from industrial enter- 

rises. o increase economic results in industry is a good way to bring about 
1 budgeted econo! and a kev to turning the national economy into a favorable 
evcele. Certain industri lines have overcome a number ot ditfticulties in 
LYS] in industrial production growth rate of 4.1 percent was accomplished 
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te the slump in the heavy industry. However, 
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whole industry declined rather than increased. As the losses grew, the amount o! 
submitted protits dropped, labor productivity, and the quality and quantity of 
ertain products also dvopped. Fnergy consumption increased the problems of 
worsening stockpile and rising relative costs. It is an iinportant task of 
the economic lines, particularly the cadres and workers oi the industrial lines, 
to change the situation and substantially enhance economic results. 
increase economic results we should start with both the micro and macro 
ispects and then work persistently tor they cannot be achieved immediately. 
n appropriate guideline has been laid in the "six-five" period to increase 
dustrial economic results It includes readjustment, restructuring, reor- 
nization and reconstruction of industrial enterprises. At present the tollow- 
ing questions should be stucied: 
low to resolutely stop the tendency ot blind pursuit production value. 
e of the pittall in our past economic work has to blindly rursue ( yro- 
ict \ une Te per d ind veri Ok ¢ onomic results. ‘ l irye { rit i 
r and unnece ry products was produced as a result ot a huge consum 1 
ty oonerg id raw materials. We cannot continue to tread the old fut vad. 
ist tind a W r our state's economy. However, the ny U her 
do the ts, ld habits and old methods used lead us consciou Ir - 
ul ]. Dat c 1] ld VNAVS. 
re ere VO Le weNnNCLieS Aast Veat l lls i enti! tf ppeared , 
ick ot prope ind mprehensive u rstanding of the guideline rr? liust 
ent. \s a resuit, the production growth rate was attected becau: » port I 
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urvey Show that only 66 (i.e. 10 percent) out of 683 enterprises are producing 
which are all up te standard. In addition, 415 enterprises (i.e. 60 

percent) are produciny, goods which are all substandard. Ten percent of enter- 
prises are producing goods which are partly up to standard and partly sub- 
standard. The total number of enterprises producing low-voltage electric 
appliances in the nation is estimated to be above 1,000. In fact 400 is enough. 
Such a survey can help readjust and restructure enterprises and avoid blind con- 
struction and production. it is a pity that such meaningful work is only 
progressing slowly. From 1980-81, skill standards for production were set and 
production permits were issued in only two trades (the other being the industrial 
boiler trade). Our industrial management will be greatly improved ii we can set 
the skill standards for various main products and the criteria for establishing 
plants. 


(by Systems Reform Committee, State Council May, 1982) 


CSO: 4006/84 





ECONOMIC PLANNING 


"NINGXIA RIBAO' ON NINGXIA ECONOMIC STRATEGY 
HK281505 Yinchuan NINGXIA RIBAO in Chinese 15 Oct 82 p 3 


[Article by Yuan Tao [1354 3447] and Shao Xiangneng [6730 4382 5174]: "Initial 
Probing of Issues in Ningxia's Economic Development Strategy--Some Understand- 
ing Gained From Studying the 12th Party Congress Documents"] 


[Text] I 


The successful convocation of the 12th Party Congress has been a joyous event 

in the political life of the whole party and people throughout the country. At 
this congress, Comrade Hu Yaobang in his report "create a new situation in all 
fields of socialist modernization" has put forward a grand strategic goal for 
our economic development. This is, in the two decades from 1981 to the end of 
the century, “while steadily working for more and better economic results, to 
quadruple the gross annual value of industrial and agricultural production...if 
this goal is achieved, it will place China in the front ranks of the world in 
terms of gross national income and output of major industrial and agricultural 
products; it will represent an important advance in the modernization of China's 
entire national economy; it will increase the income of its urban and rural 
population several times over; and the Chinese people will be comparatively 

well off both materially ard culturally." This grand strategic goal, which has 
pointed out the bright and splendid prospects as well as the orientation of 
effort for the whole party and people throughout the country, is in complete 
accord with the aspirations of the people of various nationalities in our region. 





Since liberation the people of various nationalities in Ningxia have, after 32 
vears of united struggle under the kind attention of the CPC Central Committee 
and the correct leadership of party committees and people's governments at 
various levels in the autonomous region, successfully completed the land reform 
and the socialist transformation of the ownership of the means of production, 
carried out large-scale socialist economic construction and achieved tremendous 
successes. Compared with 1949, gross industrial and agricultural output value 
in 1981 increased 10.6 times, of which, gross industrial output value increased 
100.8 times, gross agricultural output value increased 3.1 times and total grain 
output increased 2.9 times. As a result of the development of industrial and 
agricultural production, there is also a corresponding development in such 
undertakings as communications and transportation, culture, education and public 
health. Compared with 1949, total consumption of the inhabitants in the whole 
region in 1981 increased 5.3 times (eliminating the price factor). Particularly 
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solid toundation tor the tuture economic development of Ningxia. 


Ninzxla has rich coal ind irrlyation resources, some OJi and natural vas re- 


Serves, very fr ich yvypsum reserves and rather rich nonmetalli mineraza resources 
1 <= 7 : _ ra ~ , 1, — 7 } . " - a - oa 1, . “wal . - ’ ‘ T ac 
SUCH @S sSsliicCca lor Making Piass and limestone tor makin Cemeic. it has 


tavorable conditions for the development of coal, coal processing, electricity 
and high energy consumption metallurgical industries as weli as such building 
material industries as cement and glass. Ningxia is vast in area, and the 
abundance of sunshine, high cumulative temperature and greatly varying tempera- 
ture between night and day ure conducive to plant yvrowth. ‘The Hetao irrigated 
area in the north produces abundant rice and wheat and is an ideal base for 
commerical grains. Its sheepskin is renowned at home and abrodd and the quality 
of its sugarbeet and truits is particularly zood. The mountain area in the 

South has vast grasslands as well as natural forests. There are also numerous 
river valleys and level plains with conditions tor developing agriculture, 
forestry, animal husbandry and light industry. In accordance with the strategy 
tor the development of the national economy determined by the i2th Party Congress 
and in the light of the actual conditions and characteristics of the region 
itsel!, our kev task at the moment is to draw up realistic and feasible strate- 
gic goals and measures for developing the economy of Ningxia, put them into 
eitect and energetically promote the ail-round development of the economy in 
the region. 


I] 


Although there has been a great development in Ningxia's industrial and agri- 
cultural development since the founding of the people's republic, because of the 
weakness of the original foundation and the overrapid population growth, the 
ictual production Level and people's Living standard are still far below those 
1t advanced areas. In the last 32 vears, the population of the region has 
increased 2.2 times and its population growth rate of an average 3.7 percent a 
year is double that ot the whole country. Since 1957, the population has been 
increasing at a faster rate than agricultural production. Therefore, the gap 
between the average per capita production Lieve! and the average level of the 
whole country has not oniy not diminished but increased. The gross average per 
ta industrial agricultural output value of Ningxia in 1949 was 838./7 yuan 
(1952 price, same below), slightiy higher than the 86 yuan of the whole country. 
ne 1981 figure of 521 yuan (1980 price, same below), was actuaily far lower 
than the 752 yuan of the whol. duntry. The averaye per capita annual grain 
Ni 5-year plan was higher than 
jin during the titth 5-vear 


production of 719 jin in Ningxia during the tirs 
the national average of 590 jin. The drop to 5 


f 
‘ 
+ 

j 
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plan was not only lower than the national average ot 637 jin for the same period, 


but also lower than its own level during the first 5-year plaa Therefore from 
net vrain and eaible o1] exporting trea during the period of the first 5-year 


plan and second 5-year plan, it became a net importing area. In ihe mountain 
rrea of the south where the Hui nationality Lived in a community, the problem 
of tood and tirewood tor the people and the problem of food and water for men 


and beasts in parts of the region have still not been basically solved. These 


are the problems we must pay special attention to in the economic development 
Strateyyv. 
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vingssda iS an undeveloned minority nationality region. t has a great su 

itv in resources and potentials tor development. Based on the demand of 

entral Committee to quadruple the gross annual value of industrial and a 
cultural production by the end ot the century and according to our rough 
mates, Ningxia must increase its gross annual output value by an average of 
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3. Since 1981, the central authorities have instituted financial responsibility 
in Ningxia and increased the portion of subsidy by 1O percent a year. In addi- 
tion, there are also special subsidies as well as direct capital investment. 
According to preliminary estimates, the investment funds subsidiezed by the 
central authorities from 1981 to 1990 may be even greater than the sum invested 
in the previous 31 years, and along with the development of production, this 
will still be increased in the subsequent decade. Moreover, the development 

of production undertakiny by the region itself will also greatly increase its 
financial income. This has provided a reliable financial guarantee for realiz- 
ing the above strategic goal. 


In view of the above understanding, if our measures are appropriate and our work 
is properly carried out, the rate of development can be faster and wel! will 


achieve this goal an earlier date. 


lil 


there is enormous potential and favorable conditions for developing the econory 
in Ningxia. As long as the people of various nationalities throughout the region 
conscientiously implement the guidelines of the ]2th Party Congress, unite as 
one, rise in vigor, rely on their own efforts and work hard under the correct 
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ting various production responsibilitv systems, fullv arouse the 
the peasant tor production, continue to imporve the marketability 
! products and increase the income of the peasants. This will 


expancing reporGc. *t1ion and promoting tne development Of agricuil- 


suclClve frorees. Second, we must shitt the focus of attention in the 


rapid developm 
INSWeE rv l ny a y 


ervation. 


wriculture from small-scale agriculture to agriculture in the 
Vhile not slackening up on grain production, we must at the same 
develo; di 
mal husbandry, sideline production and fishery, and combine agri- 
orestry and animal hustandry. When readjusting agricultural dis- 
restructuring the agricultural economy, we must at the same time 
tention to this weak link of animal husbandry. We must make a 
sland censtruction, energetically plant trees and grass, advocate 


versified economy, simultaneously develop agriculture, 


ins, improve livestock breeding and set up a fodder industry. 
distinguishing feature in our region of cultivating grain in the 
ing livestock in the south, w2 should enable the irrigated area 
© 2a commodity grain base and the mountain area into a livestock 
vy crop base. We must put more financial and material resource: 
<ploiting the mountain area in the first 10 years before 
notable changes in the subsequent decade. The potential of the 
is enormous and we should not underestimate its role. Third, we 
integrate two laws. The process of agricultural production is 
\cess of natural biological growth, but it is also a process of 
labor ot people. The fruit of agricultural production is the 
rature and labor. When making arranyements for agricultural 
not only must take the ecological environment into consideration 
form to natural law, but we must also take into account the 
Only if these two laws are implemented without coming into con- 
create a benign ecological and economic cycle and guarantee the 
ent of the agricultural economy. Fourth, we must resolutely and 
rrasp water conservancy construction as well as water and soi! con- 
must properly combine biological measures with project measures 


which of them we should give priority to. This should depend on the 
condition of the localitv in question. For example, in the arid 
iwountain area, we snould give priority to biological measures. However, there 
lso some places where biological measures are not effective without cer- 


measures in advance. Therefore, we must dialetically deal with 


combinations, and the neglect of any one aspect is likely to be 


near future, we should give priority to the tapping of existing 


production potentials in grain production. Judging from the long-term point 
of view, we should also gradually develop the irrigated land. While improving 


the existing 





million mu of low-yield fields, we must at the same time open 
an 1 million mu of cultivable land in the irrigated area so as to 
‘f economic construction and population growth. 








industry should make the stratexic ch inge from Pivi: 2 1 riority to "“exten- 
to give priority to “intension."” After 32 years of construction, the 
idustries of Nin, xi i have become sizable. However, because their economic 
efit is poor, there is much room for development. In 198l, the cost vilue 


the tixed assets of industries owned bv the whole people in the region was 


9 billion yuan, but output value for every 100 vuan of tixed assets was onlv 
5 yuan or oaly 1/3 o1 the average national level and only 1/8 of the level 
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eorganizingy and upgrading and in step witn consolidating the industrial sys- 


ind promoting the responsibility system, we must put the emphasis on pro- 
‘riy manayving and using the manpower cs well as financial and material re- 


ources of existing enterprises. if we can enable the inde> ©! major economic 


‘refit to achieve the existing average level of the whole country by the vear 
90 and the existing level of Shanghai by the year 2000, then by relying on 


the existing industries owned by the whole people alone, gross output value 
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ill reach 2.8 billion yuan by the year 1990 and 7 billion vuan bv the year 


YO, and there will also be a corresponding increase in net output value and 
rorit. After 20 vears of effort, this goal should be realizable. fheretore, 
must first unify understanding, and on this basis, immeciately organize the 


inpower to carry out investigation and study and prepare a comprehensive and 


wtical program tor readjusting, restructuring, reorganizing and upgrading 
le eXisting enterprises. We must also use the tinancial and material re- 


sources of our revion which could be used for industrial construction to read- 
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ist, restructure, reorganize and upgrade the existing enterprises, carry out 


training tor all the personnel, lower costs and produce good, cheap and market- 
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Ningxia is a region that has yet to be opened up. While energetically making 


good job of expanding reproduction by "“intension,'’ we must at the same time 


strive, with the vigorous support and assistance of the central authorities, 
to increase the freight volume of the Baotou-Lanzhou Railroad and to build new 
trunk lines, new industrial enterprises and the Daliushu water conservancy 
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because of very little investment in the past, the industrial base is still 
xtremely weak. Henc. ‘orth, we must step up investment to help its develcrment. 
Ningxia must actively adopt an open policy in economic construction, take ad- 


ject in order to give full play to the superiority of the resources in Ningxia 
eed up industrial development. The mountain area in the southern part of 
ue:ia has numerous favorable conditions for industrial development. However, 


vantage of its resources, welcome outside investment and cooperation, vigorously 


ittroduce advanced technology and management methods and raise the leve! of its 


industrial modernization. [ft must adopt suitable policies for th rotection 
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e industries which are still immature but have prospects tor development. 
the present relatively high investment level can be maintained in the con- 


struction of new industries, we reckon that about 2 billion yuan in new fixed 
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Wustrial assets and even more gross output value will also be added bv the 
000. In this wav, Ningxia's gross industrial output value will ».robably 
cis over 9 billion yuan and will far exceed the strategic goal we have ten- 
itively predetermined. At that time, a brand new situation will appear in 
xia's industry as well as the whole of Ningxia's economy. 
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ientific and cultural level in the countryside is even 
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allv train qualified local scientific and technical personnel 
lities ot the region. To make a success of this work, we 
on the existing scientific and technical personnel and 
for them to tully bring their special knowledge into play. 
if present is to further implement the party's policy concern- 
in accordance with the guidelines of the 12th Party Congress, 
te and use them so that everybody can make full use of their 
their role into play in the yur modernizations. 
ulation growth is a long-term strategic task of our 
ition zrowth of our revion is too fast. lt has exceeded the 
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hood, emplovment and housing. Although the natural growth 
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s condition is still serious at 
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f agricultural output increased by an average of 8.87 percent per year 


the value ot industrial output increased by an average of 11.74 percent per 
kutput of wrain, cotton, oil-bearing crops, livestock and sugar bet also 

tlv increased. The production and construction corps incurred losses in 

lL? vears before 1981 but turned losses to profit in 1981. The production 


nstruction corps made profits of some 21 million yuan that year. The 
l yf industrial and agricultural output of the production and con- 
m corps in 1981 accounted for 23.15 percent of the total output value 
Lijiang region. The average yearly income of staff and workers of the pro- 
ion and construction corps increased from 642 yuan to 971 yuan. The hous- 
yrea completed for stafi and workers amounts to 3.15 million square meters 
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the per capita housing area has increased bv an average of 1.42 square 
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TIME, EFFECTIVENESS SAID CRUCIAL TO TECHNICAL TRANSFORMATION 
Yinchuan NINGXIA RIBAO in Chinese 28 Aug 82 p 2 


Article by Zhong Fan [0022 0416]: "Time and Effectiveness Are Crucial to 
Technical Transformation of Enterprises" ] 


(lext] <A wide yap still exists between theproductive capacity and the actual 
productive operations of certain industrial enterprises in this autonomous 
region. A salient feature of production operations is the low standard of 
many products, the poor quality of products, the limited variety of products, 
the low labor productivity, and the low profits. The reason for this state oc 
atfairs may, of course, be attributed to such tactors as the poor geographical 
distribution of industries, laxity in administration, low technical standards 
and inadequacy of circulation channels. The basic problem, however, remains 
that of the failure of the products to meet market needs, the slowness in making 
improvements, the failure to promptly meet the changing needs of society, and 
the lack of competitiveness of the products. For this reason, we must put em- 
phasis on bringing about technical transformation, undertaking [technical] 
making innovation in a positive manner, and speeding up the rate of progress. 
This is a new task which the responsible departments of the industries and 
enterprises at all levels must address themselves in a serious manner. 


in the past few years, the autonomous region has made certain technical trans- 
formation and developed certain products of textile and other light industries, 
food products, industrial daily necessities and instruments made by the machinery 
industry, all of which cater to the market demand at home. Some of these pro- 
duets even have made their way into the world market. However, an analvsis of 
the economic effectiveness reveals that certain problems remain. One of the 
problems is the failure to correctly assess market needs and the tendency to 

put too much stress on immediate profits and too little on long-term goals, so 
that the products, while meeting immediate needs, are lacking in stability on 
ined basis and often begin to pile up 1 or 2 years after they have been 
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ut on the market. The second problem is the lack of coordinated planning and 
yroper arrangement. Some departments, areas and enterprises are more concerned 
with their own interests than in cooperation with the result that there is a 
duplication of outlets, the carving up of the markets, mutual cancellation of 
efforts and waste. The third problem is the lack of emphasis, the excessive 
range oft products, the diffusion of funds and the failure to accomplish anything 
worthwhile due to the multiplicity of goals. The fourth problem is the lack of 
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ormation and the start of production. Atter a 
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yvement of economic effectiveness because market needs 


lux and advantages and disadvantages as well as 
relative in terms of time. Unless adequate emphasis 
stormation, opportunities wil! inevitably .e lost. 


lessons we have learned in the past. 


rion has allocated a considerable amount of funds 
in amount equivalent to 80 percent of the govern- 
i] ipital construction (including bank loans and 
industrial enterprises producing iron and steel, 
ement ind machinery). The amount is even large 
ned bv the concerned bureaus and enterprises. How 
be utilized to maximize economic effectiveness? It 


iddress ourselves to the tasks listed below. 


hnical transtormation, we must have demonstrated 
narket forecasts and projected profits. we must 
ation and we must direct our attention to the 
ion the way we direct our attention to capital con- 
ipproving the items for technical transformation, 
ition to the geographical distribution of industries 
ion, whether the products are truly in demand, 
iterials and the sale ot the products can be assured, 
icilities are adequate, whether the technological 
ranced and reliable, whether full use is being made 
dings, equipment, personnel and technical force, 
ing, the economic effectiveness is feasible, 
hnical conditions for undertaking transformation are 
nnditions are adequate, and whether it is possible 
stormation and to achieve rapid results. There 
‘rmation projects and each and everyone of them 
nd implemented. If conditions for transformation are 


should not be attempted in a precipitate manner. An 
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ECONOMIC MANAGEMENT 


PROMOTING ACCOUNTING WORK TO IMPROVE ECONOMIC RESULTS DESCRIBED 


Beijing CAIWU YU KUAIJI /FINANCE AND ACCOUNTING/ in Chinese No 8, 20 Aug 82 
pp 1-4 


{Article by Tang Tengxiang /0781 7508 50467: "Bring into Play the Role of 
Accounting ia Improving Economic Results for Enterprises*/ 


/Test/ Three Views, Two Questions 


There are three different views on the way to bring into play the role of 
accounting in promoting the improvement of economic results for the enterprises. 


The first view stresses the need for accounting as a means of verification. 
According to this view, the most basic function of accounting is to check on 
the economic results accurately through the recording of transactions. 


The second view stresses the need for accounting as a means of management. 
According to th... view, the accuracy of verification by means of account ing 
cannot be absolute, and the good quality of checking does not mean good 
economic results. Accounting should be boldly carried out with the use of 
modern mathematical analysis, and the role of accounting in supervision and 
control, in analyzing forecasts, and in participating in policy decisions 
should be brought into play before better economic results can be obtained. 


The third view stresses the need for macroaccounting. Since ours is a social- 
ist country practicing a planned economy, the poor economic results of enter- 
prises for a long time should be attributed to mistakes in macropolicy deci- 
sions and an unsound economic system. The key to future success is to improve 
macroeconomic results. Therefore, the establishment of a system of socialist 
macroaccounting is an urgent task. 


All these views are reasonable to a certain extent, and acting on them will 
certainly help improve economic results. All these three views essentially 
concern two questions: First, what role is played by accounting in improving 
economic results for enterprises and how will this role be brought into play? 
How is the present situation of accounting work in our country and what are the 
main problems? 
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Veritving Economic Results Is the Basic Function of Accounting 

kconomic resuits tind expression in many different ways, such as the dif- 
ference between input and output, between income and outlay, between benefits 
and expenses, between gains and consumption, and so forth. In any case, 
economic benefits, large or small, major or minor, substantial or nominal, 
should be expressed in terms of "quantity," and this "quantity" can only be 
obtained through verification in different forms. 


A conventional view is that the system of economic accounting is made up of 
statistical verification, accounting verification and vocational verification. 
Veritication is a means, and benefit is the end. The main purpose of economic 
accounting is to verify the economic results, and there should be no doubt 
about it. As long as the economic results continue to improve, "a surplus of 
the production otf labor over and above the cost of subsistence of the labor and 
the formation and expansdon of a social production and: reserve fund out of this 
surplus were and are the basis of all social, political and intellectual 
progress." (Engels, "Anti-Duhring" p 189) 


in checking on the economic results of an enterprise, accounting verification 
should occupy the central position among the other forms. Statistical verifi- 
cation is concerned with the quantitat ve expression and quantitative relation- 
ship of the entire social economic phenomenon. Although it reflects the use 
of funds, the consumption of materials, the production cost., profits and loss- 
es, and other indices of economic results, its data are basically obtained 
trom accounting verification. As for vocational verification, although the 
technical norms, the number of unit-shifts of equipment, the measurement of 
materials used, the time records and so forth have provided first-hand 
numerical data for accounting verification, it cannot comprehensively and 
systematically reflect the economic results of a unit. 


Although accounting verification has evolved from its simple to its complex, 
and trom its crude to its refined form in hundreds or even thousands of years, 
it has been throughout all this time concerned with economic results alone. 

Let us leave out the question of the form of social economy. If there is no 

ob jective demand for the development of production and the improvement of 
economic results, accounting verification would not have come into being, and 
there can be nothing to say about its development. In keeping accounts, an 
individual commodity producer is only concerned with whether, in the exchange 
of commodities, the labor time spent on his own products is less than the 
iveraye social time required and whether he can make any profit. The capital- 
ists are concerned with the reduction of their production cost so that they can 
make more profits. In socialist production under the system of public owner- 
ship, attention is paid to the combination of macroeconomic and mieroecanomic 
results so that we can produce better effects in economic development. That was 
was why Marx asserted: "After the abolition of the capitalist mode of produc- 
tion, but still retaining social production, the determination of value con- 
tinues to prevail in the sense that the regulation of labor time and the dis- 
tribution of social labor among the various production groups, ultimately the 
bookkeeping encompassing all this, become more essential than ever." ("Das 
Kapital" Vol 3, p 963) People usually see the gradual growth of modern 
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management accounting as an outcome of the separation of the rights of owner- 
ship and the rights ot management in an enterprise. In the final analysis, 
however, the increasiny role of accounting and the improvement in the methods 
used are dictated by the need for improved economic results in the mass fro- 
duction in modern society. 


Accuracy Is the Soul of Accounting Verification 


Despite the great progress made in our accounting work in many years, 
accounting veritication is still at a fairly low level because of the etfects 
of "iron rice bowls" and "eating from the same pot" which have for a long time 
made it impossible itor accounting to play its full role. Confused accounts 

and unrealistic verification are its salient features which are generally shown 
in the four following aspects: 


First, weakness in basic work and lack of genuine first-hand data. For example, 
the materials coming into or going out of the warehouses are not checked or 
counted; there is no record of the consumption of raw materials; no inventory 
is taken; the utilization of work-hours is not accounted for; and there is no 
inspection of the quality of products. As a result, production costs can only 
be guesswork. Even though there may be the best system of accounting verifi- 
cation, the output data cannot serve any practical purpose as long as the in- 
put data are not genuine. Some people have called this the premature birth of 
accounting, the faithful handling of false entries, or the juggling with 
tigures. 


Second, poor professional quality and large technical discrepancies. The 
educational background of the present accounting personnel is inadequate. 

fhey lack the necessary professional knowledge of accounting and the basic 
knowkedge of economics, finance, law and mathematics. In handling accounting 
for fairly complex economic activities, they only know that the work should be 
done, but not the reason why it should be done. Technical errors in the correc- 
tion of discrepancies in planning, in the disposition of receipts and payments 
due, the apportionment of funds, and the computation of the production costs of 
what is in the production line, the semitinished products and the finished 
products; and discrepancies between accounts and the vouchers, between differ- 
ent accounts, between the accounts and the reports and between the accounts 

ind realities are all of frequent occurrence. 


Third, falsification and law violation. This is a refiection of the tendency 
toward liberalization in accounting work as shown by the prevalence of 
departmentalism, the wild ideas for new projects, falisifying the accounts for 
private gains and other unhealthy tendencies. There are many different ways 
of tfalisitication, such as issuing checks to pay unreal expenses, and use of 
fake vouchers, setting up a "small counter" for receipts and payments, up- 
nolding "indigenous" policies for expenditures, adjusting the production costs 
at will, and the deliberate use of wrong figures in reporting profits and 
losses. There are even graft, bribery, embezzlement, and speculation and 
protiteering. Violations of financial and economic laws have been more frequent 
since the expansion of decisionmaking power for the enterprises. 











Fourth, ill-detined system and ineittective methods. In handling such matters 
is the inventory ot yoods in stock and other assets, the retention of depreci- 
ation tunds, the coordination of income and expenditures and the standardiza- 
Lion ot expenditures to be included in the production costs, it is hard to 
entorce the rules and regulations since they have not been rationally estab- 
lished. In the absence of weli-defined rules and regulations, everyone has 
his own interpretation to suit his own purpose, and is free to go his own 

Wil. his seriously impairs the quality of accounting verification. 


In any case, it the accounts are not clear and the verification is not real- 
istic, the consequences can be very scrious. First, it hampers the rational 
distribution of national income and the implementation of state principles 

and policies; secondly, it leads to erroneous policy decisions; and thirdly, 


it wives the opportunity for unscrupulous elements to break the law and bring 


losses to the state. 


ihe main requisite for accounting verification are, first, truthfulness and 
second, being law-abiding. lo be truthful, everything from vouchers to accounts 
and reports must be based on facts. To be law-abiding, the accounts must be 
handled in accordance with the relevant policies, decrees, rules and regula- 
tions. To be both truthtul and law-abiding in accounting, we must first have 
a sound basic management and be sure chat the first-hand data are genuine. 
Secondly, the accounting personnel must be faithful to their duties and give 
sood work performances so as to eliminate mistakes from negligence and tech- 
nical errors. Thirdly, the accounting regulations must be perfected so as to 
close all possible loopholes. 


Accounting Information Should Be Well Utilized 


Accounting information is a component of the entire economic information 
system. The operation @ the accounting system also means the processing of 
accounting information, or the input of information and then its output after 
processing. Provided the accounts are clear, the verification is accurate, 
and the accounting reports are well organized, the use of accounting inforna- 
tion can do much to improve economic results. 

ln microeconomics, a sound accounting information system can generally meet 
tour different requirements of the users: 1) to verify and evaluate the 
business results of economic units; 2) to analyze and observe the trend of 
chan;cs in receipts and payments; 3) to help make the best choice of elements 
in production; and 4) to forecast the results of measures adopted in 

business management. However, since commodity economy has for a long time 
remained undeveloped in our country, people are now in the habit of neglecting 
the roles of circulation and the market and failing to see the significance 

of economic information. People have often derided rash action in these 
words: "Although firm in determination, he has no idea of what is going on. 
Even though without 'figures' in his head, he tries to do many things." Hav- 
ing no idea of what is going on and the lack of "figures" in the head are 


largely the outcome of an unsound information system. 








nder the existing, accounting system in our country, a tairiv complete 

et ot indices have been adopted to reflect economic results. in actuai work, 
however, these indices are ot no value because oi the inaccurate data. 

f them cannot be used because of the lack of a standard for cumparison. 

in some cases, they are improperly used because of the low protessional levei. 
For example, the profit rate on output value, labor productivity, and the 
per-unit production cost are all fairly highly tictitious. The fixed funds, 
working funds and special funds are originally fairly clearly defined. On 
being used, however, they all get mixed up because of the 
ot expenditures. Furthernore, the present methods used in checking on 
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issets and calculating prices are inadequate with the result that the infor- 
mation reflecting the results of the use of funds becomes unreliable. The 


.> 


table of production expenditures can provide very important information 
computing the gross national product and national income; however, people do 
not realize its importance and, in computation, do not use them to good cd- 
vantage. Furthermore, some accounting personnel have the mistaken idea that 
accounting is necessary only for the purpose of bonus payment, and that finan- 
cial statements are made out only for the information of the highe: authori- 
ties. Therefore, they pay no attention to its value or utilization. To make 
“ood use of accounting information, we must fully realize its importance. 
lhe popularization of management accounting has opened up new fields « 
accounting information. At present, many enterprises have adopted the systems 
cl protit analysis, production cost goals, value engineering, responsibility 
accounting, and so forth, and some of them have introduced the use of elec- 
tronic computer in accounting so that accounting can supply more timely intor- 
mation and more ettectively improve economic results. Of course, all these 
tems have to be based on realities and be adopted for specific purposes in- 
stead of being just for show. 


yf 


in learning from the experiences of toreign countries in management accounLing, 
we must pay attention to its real effects. In view of the present weaknesses 
and poor economic results in our enterprises, I am of the opinion that account- 
ing information in the following five aspects should be improved: 1) informa- 
tion cn the sales of commodities; 2) information on the use of fixed and cir- 
culating funds; 3) information on the costs and profits of key products; 4) 
intormation on special investment returns; and 5) information on the results 
difterent torms of economic responsibility system. The gradual improvement 
in the system of accounting information in these five aspects are ©} , ert 
ivnificance in the improvement of economic results of the enter; 


he role of accounting intormation will be even greater, if utilize. ij acro- 
economics. Study in macroaccounting has made rapid progress i» the vorl 
ing tne 40-40 years. Some people have proposed the use of the revere taples 
yricus economic units tor working out the output and distribiti f ft 


entire netional economy; the use of the production cost tables to work «tt 
inputs and outputs of the departments or localities; the use of the fur! 


thance tables of enterprises to work out the volume of funds in cfreu' alt 
in the society; and the use of fund balance tabies of al] conomi if 
show the national wealth. All these are still in the experimental stage, but it 


can be predicted that after the interpermeation of accounting verification «a, 











statistical verification, there will certainly be a breakthrough in the study 
mac roaccounting, and this breakthrough will be of great help in improving 


economic results. 
\ccounting Control Should Be Strictly Exercised 


Stressing economic results is a human activity carried out for the purpose of 
overcoming nature, and planned economy provides the favorable conditions for 
the attainment of set goals. Ina certain sense, planning means control, and 
control generally includes planning ahead of the activity, supervision while 
the activity is progress, and review after the conclusion of the activity, 
in addition to the feedbacks and readjustments throughout the entire process 
ot activity. According to Marx, the basic function of accounting is first to 
reflect and then to control. Accounting control similarly has to play its 
role through the intermediate links of planning, supervision, feedback and 
readjustment. 


(1) In planning, we should tirst recover the plans for financial receipts and 
payments which have been discarded tor many years. Sketchy planning is cer- 
tainly one form ot blind action, but doing things without any plannning is 
even worse. In accounting language, we cannot do anything just to get it 

over with. Instead, we must calculate before doing anything. The central 

task of planning financial receipts and payments is to improve economic 
results. 


(2) The key to success in accounting supervision is to strictly abide by the 
policies and plans, and to prevent anything from getting out of control. In 
the past 2 years, many cases of violations of financial and economic laws 

have been brought to light as a result of tax inspections and financial inspec- 
tions. Despite these inspections, however, the same violations are continuing, 
and even assuming more serious dimensions. They seem to be chronic maladies 
necessitating major surgery. 


(3) For accounting inspection, the main way is to set up an auditing system. 

n an enterprise, every economic activity is inseparable from the recording of 
transactions, and every change in financial receipts and payments is insep- 
arable from the work of the accounting departments. Since there are always 
economic activities, constant accounting supervision is necessary. The most 
eftective supervision should take place inside the enterprises and should be 
attended to as day-to-day work. As to auditing, stress should be laid on ac- 
tion from outside. The auditing organs and the finance departments in charge 
it various ievels should exercise this function. 


(4) Feedbacks and readjustments. Because of restrictions from objeccive 
conditions, plans worked out simply with "a stroke of the pen" cannot be per- 
fect. Therefore, we must use the feedbacks from accounting information to 
compare our plans with realities, to discover the discrepancies, and to make 
timely readjustments of the plan and revisions of the policy decisions before 
we can gain better economic results. 








In such a large country as China with a population of 1.1 billion and 
tundreds of thousands ot enterprises, there should be no problem for us to 
increase our economic benefits by several hundreds of millions of yuan each 
year as long as we strengthen our accounting control. 
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INDUSTRY 


DEVELOPMENTS IN IRON, STEEL INDUSTRY CITED 


Shanghai “HONGGUO CAIMAO BAO [CHINA FINANCE AND TRADE JOURNAL] in Chinese 12 


f 82 p 4 
[Article: "Steel Industry Production Throughout the Nation Has Steadily 
Developed--Actively Promote Systems of Economic Responsibility, Work to Increase 


Production of Products That Suit the Needs and Desires of the Marketplace") 


'Text] Our nation's steel industry has implemented the policy of adjustment 

ind actively adjusted its service directions. For the first 7 months of this 
year, the volume of major products produced has been ahead of schedule. Com- 
pared to last year, steel production has increased 10.7 percent, the production 
ff urgently needed short of supply products having increased 17.9 percent; and 
profits in key enterprises increased 13.2 percent. At present, steel production 
is continuing to maintain its momentum toward steady growth. 


An important element in the development of steel production has been the 


implementation of systems of economic responsibility and hard work to improve 
overall economic results. On the foundation of moving ahead in perfecting 
systems of economic responsibility, the Capital Iron & Steel Mill launched 


Campaigns to rationalize production organization and management, uncovered 
hidden potential and achieved clear results. From January to July, product 
costs fell 5.2 percent and profits increased 27.8 percent over the same 

period last year. Many enterprises have studied the capital steel experience 
with its systems of economic responsibility and improved their own management. 
In April, Anshan Steel implemented a system of economic responsibility and in 
May completely reversed the situation of the previous 4 months of going over 
budget every month. The average monthly profit for the first quarter was only 
ybout 80 million yuan, while profits in May and June each reached more than 100 
million yuan. Now, the steel industry has a group of enterprises in which 
profits are up and costs are down, including capital, Panzhihua, Maanshan, 
Chongqing, Xiangtan, the Shanghai Metallurgy Bureau and special steel mills 
such as Dalien, Qigihar, Fuxun and Chongqing. 


Because of the increased production of light industrial goods and daily use 
consumer goods and the carrying out of technological reform by every sector of 
the national economy, the demand for steel plate, steel pipe and strip steel 

has continually increased. Iron and steel enterprises in every area are working 
tard to develop their potential and increase the production of these materials, 











? 


Xv 


i1unched excellence campaigns to raise the quality of products. The Anshan, 
A 


echnoloaical reforms at Anshan and Capital have begun to yle 


the production of both hot and cold rolled sheets increased 13.9 and :4 
recent respectively over the same period last year. At the same time that 
S in short supply increased, many enterprise 
tou and Chenadu S: 


mless Steel Tube Plants have already Legun to produce 


atches of oil pipe which meet international standards. Twenty-seven lron and 


eel products have already won state quality awards, and this year another 
products have been placed on the list for prospective state quality awards. 


n and steel enterprises in every area also attach great importance to the 


work of conservation, technological reform and consumer service. On the 


indation of a decline in energy consumption from 1978 to last year of almost 
million standard tons of coal, there was a further decline this year. The 

ld economic results. 
tically engaged in 


Dalian Steel Plant and Capital and Taiyuan have enthusias 


echnical services in order to satisfy consumer needs and have received the 


ilse of consumers. 











MACHINE INDUSTRY IN NINGXIA EXPANDING SERVICE AREAS 
Yinquan NINGXIA RIBAO in Chinese 27 Aug 82 p l 


Article by Zhu Yizhou [2612 3015 1558] and Zhou Xuai [0719 2467]: “Deve lop- 
ments in the Adjustment of the Machine Industry in Our Area--Adjusting the 
Directions of Production, Expanding the Area of Service"] 


[Text] Since the Third Plenary Session of the llth Party Central Committee, the 
machine ladustry in our area has been implementing the national policy of 
economic adjustment and, in accordance with the needs of the marketplace, has 
promptly adjusted the directions of its service, continually expanded the area 
Of service and achieved clear economic results. 


First, there has been a clear increase in the quality of goods produced. In 
1981, a spot check of the various major products in the prefectural machinery 
bureau network found that 100 percent were up to standard, surpassing the best 
rate ever achieved anywhere in this bureau. A spot check of the major components 
of primary parts showed that 95 percent were up to standard, an increase of 

’,5 percent over the previous best rate established in 1978. For 3 years, we 
have had products win silver medals in comparisons of quality with goods 
throughout the nation, and some have been given the label of "reliable" products 
by the First Ministry of Machine Building. And some products, having been 
exported to develoved nations and areas, have achieved a certain reputation in 
the international marketplace. In the first half of this year, the quality of 
the major products in the 19 enterprises under the bureau has been raised and 
100 percent of the machine tools, lifting equipment and instrument meters pro- 
juced were up to standard, while from 95 to more than 98 percent of the major 
‘omponents of primary ports met standards. This year, the Da He Machine Tool 
Plant established 194 quality control checks, produced strictly in accordance 
with international standards and greatly improved the performance, appearance 
ind service-life of its products. The Yinzhou Lifting Apparatus Plant produces 
idge crane 7A decelerators, the major components of the primary parts of 

ich met a quality standard of excellent in inspections of enterprises through- 
ut the nation in July of this year. 


Another mark of the development in the adjustment of the machinery industry in 
ur region is the obvious increase in new types of products. Since 198v, the 
machine enterprises in the region have come up with a total of 46 new products. 


La) 





nachnenq Ma l ant followe its Micaier model 617 export lathe 
ich was successtully designed last year with a model 620 lathe designed apr 
iccessfully exported to Italy this year. According to insrections Dy outside 
inessmen who have come to the plant, it 1S completely up to date technolo- 
ically. This year Yinchuan Meter Apparatus Plant trial produced and put into 
juction batches of four ifferent types of agricultural forestry research 


iuipment. Because of the improvement in product quality and the development 
f new products, product orders have risen dramatically. Ip to the end of July 


. 


of this year, the enterprises undec the provincial bureau had already signed 40 





\ Percent more contract order than during the same period last year. 


Amid adjustments, many machinery enterprises, based on structural and techno- 
logical similarities, nave brought their technical strengths and the IDEL 
f their present technological equipment into play and have teen able to 
upply a lot of technological equipment for agriculture, light industry, the 
lle industry and for the lives of the people. At the same time, they have 
pened vast vistas for themselves. The Yinchuan Meter Apparatus Plant began to 
experlence a Serious shortage of work in 1979. It promptly adjusted its service 
lirections and increased the production of agricultural and forestry meteorological 


equipment and meters for civilian use. The total value of cutput increased 


fron 2 million yuan in 1977 to 5.903 million yuan in 198], with profits 


‘creasing from 150 10 to 310,000 yuan during the same period. The Ningxia 
let feeder for the aquatic 


products department which, having been tested by the Beijing } 


ave 20 percent of concentrated feed so that each mou of water can produce 25 


percent more fist Moreover it 15 simple in structure and easy to use. It 


was listed as a key product at the new products fair held by the First Ministry 


. 


Diesel Engine Plant developed an inflatable pel 
arm 3ureau, can 


of Machine Building. 








TEMENT CITED IN QUALITY, VARIETY OF MACHINERY PRODUCTS 


rt DY 1 Guonua [2612 0948 5478): “The Quality of Our Province’s 
luchinery Products Has Steadily Risen and There Have Been Clear Results in 


eveloping More Varietv--Strengthening Quality Control and Expanding the Use 
f New Technology and New Industrial Skills In Making Adjustments” ] 


Text In the ad tment of the national economy, our province has given 
nce to scientific and technological work in the machine industry--the 
work of strengthening quality control, developing new products, expanding the 
e of new technology and industrial skills, etc.--and has achieved clear 
esults, creating excellent conditions for the adjustment and development of 
the machinery industry throughout the province. 


r many years now, the machinery industry in our province has had a problem of 
Door riety and poor quality. According to statistics on key products from 
the last half of 1979, 57.4 percent of varieties of products were up to 

tandard while 84 percent of the major components of primary parts were up to 
lard. Many enterprises produced a single product, with backward technology 
ind low standards. Some products have been "manufactured consistently for 10 

urs,” and some even for "20 years." In order to change this situation which 
neither meets the nee f the national economy nor is beneficial to enterprise 
levelapment, the provincial Machinery Department has strengthened its scientific 


! technological work, convened a provincewide scientific and technological 
work conference and other specialized industrial conferences every year, 
tablished plans to raise product quality, established basic key task plans 
tr new product development and for expanding the use of new technologies and 
fustrial skills and launched campaigns for quality inspection and comprehensive 
Wiality management, sceeing to it that there have been clear goals and concrete 
measures Carried out in the scientific and technological work in the machinery 
industry throughout our province. This effort has strengthened the planned 
ind scientific character of work. 


In order to raise product quality rapidly, the provincial Machinery Department 
began with the reorganization of enterprise management, sending out reorgani- 
zation groups to reoraganize the basic technical work of certain plants, dealing 
with blueprints, industrial skills, installation work, etc., and strengthened 
the work of inspection, quality management, quality control, etc. In facing 
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EFFORTS MADE TO INCREASE COMPLIANCE WITH TEXTILE PRODUCTION REGULATIONS 


Naa l eb. ; IBA in <4 ine e ] Aug 82 i 2 
wrt t inua (6774 4733 5478): “Get a Firm Hold On the Work of 
julating Polyester Blends--The Provincial Textile Industry Department Makes 
i Clear Stipulatiors”] 


Text Recently, the provincial Textile Industry Department laid down five 
tipulations to further the work of regulating polyester blends in order to 
juarantee that the entire province does not exceed this year's limit on pro- 
luction of polyester blend cloth and as a forceful attempt to reduce the 
mmercial and industrial stocks to levels below those at the end of last year. 


he concrete ubstance of the five stipulations are: 


|. very area and enterprise must organize production with regard to regu- 


latory limits and not overproduce, making appropriate reductions in production 
the econd half of the year to compensate for overproduction in the first 


The regulated limit nm key provincial enterprise production plans and on 
elf production and marketing outside of non-key brigade production plans in 
me prefectures should be incividually and strictly watched and units should 
t be allowed to exceed them or to make mutual adjustments in the regulated 


imit 
we must uphold the principle of selecting the dest 1n Making arrangements. 
Products exported must meet agreed upon quality and rate of supply, while 
roducts for domestic sale must meet fixed production levels and storage 
lumes, and regulated limits in these two areas must be adjusted appropriately. 


1. We must strengthen supervision and speedy performance of tasks. Each area 
nd city must carry out reqular inspections at 10 day and monthly intervals 

ind make adjustments in unfulfill¢d plans to compensate for instances whe 
troduction limits have been exceeded and also make corresponding reductions in 

mor.thly bonuses in such cases; and, in accordance with the joint regulation 
issued 29 June by the Textile, the Commercial and the Financial Departments 

ind the General Pricing Bureau, in cases of units exceeding production without 











ittiorization in the future, banks will no longer supply then loans, commercial 

nterprises wlll no longer purchase their products and the factories will not 
allowed to market their products on their own. Investigations Shall affix 
ponsibility for losses that result. 


5. We muSt manage overstocking of industrial products. At present, every 
area without exception has a part of its undistributed stccks from last year, 
and these stocks must. be marketed in cooperation with commercial departments; 
if commercial departments meet with any difficulties, the industrial depart- 
ments can organize efforts to sell them at established prices. 


Since February of this year, the textile networks of every area and city have 
impiementea the regulatory limits of the State Council concerning the pro- 
duction of polyester blend cloth, and production regulation work has come 
along well. In June the monthly production levels were already lower than the 
average planned monthly production levels after the regulations went into 
eftect, and by June we had begun to reduce the surplus of the previous 5 
months. 


But overproduction for the first half of the year throughout the province was 
Still up, and commercial stocks rose somewhat. According to statistics, in 

he first half of the year the province produced 247.88 million Square meters 
of polyester blend cloth, 14.21 million square meters more than the provincial 
control target, and a daily production of more than 3,688 square meters more 
than called for by the Textile Department. The situations in each prefecture 
and city are: the city of Nantong, Xuzhou Prefecture and the Nongken District 
Carried out regulations resolutely with forceful measures and experienced no 
overproduction during the first half of the year; Suzhou Prefecture, the city 
of Suzhou and Yancheng Prefecture overproduced the most. In particular, the 
two cities of Suzhou and Nanjing, while overproducing polyester blend cloth, 
fell short in their production of pure cotton cloth. 


According to an analysis of statistics provided by commercial departments, at 
the end of June commercial stocks throughout the province were up 12.19 million 
Square meters over the end of last year. The stock situation for each pre- 
fecture and city are: the two prefectures of Yangzhou and Zhenjiang and the 
four cities of Xuzhou, Nanjing, Suzhou and Lianyungang all have reduced stocks; 
stocks in Suzhou Prefecture held steady; and stocks in the cities of Chanzhou 
and Nantong and in Huaiyin Prefecture increased by an amount greater than the 
increase throughout the province. 


The five stipulations of the provincial "extile Industry Department were 
basically made in response to the aforementioned actual conditions. 
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INDUSTRY 


FOREIGN INVESTMENT USED TO INTRODUCE NEW TECHNOLOGY TO LIAONING 
Shenyang LIAUNING RIBAO in Chinese 19 Aug 82 p 2 


[Article by Zhang Peixia [1728 0160 7209) and Zhang Huinan [1728 1920 0589]: 
“Dalian Utilizes Foreign Investment to Improve Technology and Reform Industry-- 
More Than 80 Factories Have Improved the Level of Their Technology, and the 
Value of Their Output and Exports and Their Tax on Profits Have Increased") 


[Text] Under the guidance of the party's principle of opening to the outside 
world and stimulating the domestic economy, Dalian has boldly utilized foreign 
funds to bring in advanced technoloay and equipment, to remold old enterprises 
rapidly, to improve product quality, to increase product variety and to achieve 
better economic results. 


Dalian's industrial base is fairly solid. Dalian is a port city and a base of 
foreign trade, and is host to a sizable number of visiting international friends 
and businessmen. Since the Third Plenary Session of the llth Party Central 
Committee, industries have fully used these advantages and, by continually 
using foreign currency loans and the methods of foreign processing assembly, 
compensatory trade, joint production and joint management, have utilized more 
than 73 million U.S. dollars in foreign funds and brought in more than 5,200 
pieces (sets) of equipment, raising the level of production technology in more 
than 80 enterprises and allowing for an annual increase in the value of output 
of more than 180 million yuan, an increase in the value of exports of more than 
150 million yuan and an increase in tax on profits of 63 million yuan. 


The city's use of foreign investment to introduce technology has concentrated 

On supporting and remolding the light textile industry and has hastened the 
creation of an advanced generation of light textile products. Through buyer 
credits, compensatory trade, processing of supplied materia’s and other 

methods, the Dalian Clothing Industry Corporation has brought in more than 

2,700 pieces of sewing, cut out and steam pressing equipment, and this has 
rapidly changed the face of clcthing production. In the last 3 years, the 

gross value of the output and the profits of this corporation's industries have 
more than doubled, while the value of their exported commercial goods has nearly 
tripled. 
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fr.couGh bringing in technology, the city has hastened the overhaul oi enter- 
vrise technology and raised technological levels. The Dalian Kemp Textile Piant 
is an Old plant with a history of more than 60 years. The original equipment 
t.ad Lecome obsolete and the volume of production and the quality of products 

was not high. By using compensatory trade and bringing in 21 pieces of hemp 
processing equipment from Japan, they carried out technological remolding of 

the enterprise which rapidly increased the annual yarn production capability 
from 1,000 to more than 5,000 tons, a technological level far above that in 
Similar plants within the country. In the first half of this year, under con- 
ditions of stagnating sales and universally declining prices for burlap bags 
throughout the nation, this factory continued to sell them at the original 

Price and continued to be saturated with orders from both inside and outside 

the country. Customers unanimously report: two of their hemp products car 
replace three of another brand, so we buy them even if we need to spend a 

little more. 


The city's use of foreign funds in production projects not only solves the 
problem of slack capacity in certain enterprises, but also solves unemployment 
problems for many people. In the textile and clothing industry, it has raised 
employment by more than 4,000 persons. 
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CONSTRUCT LON 


SHANGHAL LEADER SPEAKs ON LMPROVEMENT LN CAPITAL CONSTRUCTION 
Shangha . JIEFANG RIBAD in Chinese 20 Sep 82 p l 


(Article by reporter Xue Peiyi (5641 0161 30157: "How Has Shanghai Further 
Improved the Results on Capital Construction Front "7 


{Text/ In his report at the 12th National Party Congress, Comrade Hu Yaobang 
pointed out: "We must focus all economic work on the attainment of better 
economic results." How will the spirit of this important statement be carried 
out on the capital construction front of Shanghai? In the national symposium 
now in session on shortening the construction period and improving the invest- 
ment returns, Ye Bochu £5509 0130 0443/7, vice chairman of the Municipal Capi- 
tal Construction Commission, expressed his views on this subject. 


Comrade Ye Bochu said: "An important aspect of the improvement of investment 
returns is the shortening of the construction period. Engineering projects 

are not like industrial products, because the huge amounts of manpower and 
material and financial resources spent on their construction cannot create any 
value over a long time. In our municipality, the input has always been more 
than the output in capital construction projects, and the state has suffered 
great losses. Therefore, the urgent need of the moment on the capital con- 
struction front is to conscientiously study and act on the spirit of the 12th 
National Party Congress and to quickly reverse this situation." 


Ye Bochu further elaborated on this question in the light of capital construc- 
tion in Shanghai. He said: "Since the smashing of the ‘gang of four' and 
particularly since the Third Plenary Session of the llth Party Central Commit- 
tee, people on the capital construction front in Shanghai have done some work 
and made certain achievements in shortening the construction period and improv- 
ing the investment returns. In some projects, however, cases of long construc- 
tion periods, slow progress and investment returns, and poor economic results 
still exist in varying degrees. According to our analysis on the 329 which 

have been reported by 10 industrial bureaus as completed and in regular opera- 
tion from 1977 to 1981, the average construction period was 25 months, and 

for the majority of these projects, the construction period was short. However, 
there were 26 projects, or 8 percent of them, each requiring a construction 
period of more than 5 years. From the standpoint of investment returns, we 

can see that the total profits and taxes from the operation of these projects 
amounted to 3.7 times the investment amount, and the average period for the 
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eoovery ol investment wass onky |.!3 years. The result as a whole was not 
nid at all. However, there are still 13 percent of the total projects pro- 
ducing poor economic results. These projects can operate up to less than 
30 percent of their designed capacity, and some of them have not even begun 
production." 


ihen how can we further reduce the construction period and improve the 
investment returns? Ye Bochu said: "To shorten the construction period and 
to improve the investment returns for the entire capital construction front, 
we must tirst make macroeconomic policy decisions and adopt forceful measures 
with regard to the scope of construction, the orientation of investment, the 
distribution of industry, the plans for construction and so forth and be sure 
that they are correctly carried out. In these respects, we have gained suc- 
cess arndalso learned painful lessons. On the basis of our experiences, we 
have worked out these plans: First, we must continue to implement our national 
economic readjustment plan, strive to control the scope of capital construc- 
tion, and strengthen our cooperation with the relevant commissions and 

ottices in order that a comprehensive arrangement and an overall balance can 
be worked out. By this means, the projects of economic construction and social 
development will be consistent with the existing availability of manpower and 
material and tinancial resources. Secondly, we must strictly follow the 
procedures for capital construction by actively conducting the feasibility 
Study and advance work for the construction projects, and make good policy 
decisions on these projects. We are planning to select some design academy 
for consultation work and tor undertaking the task of feasibility study. 

in organizing the implementation of capital construction plans, we will at 

the same time further enforce the system of economic responsibility, continue 
to use the method of extending doans for construction projé@cts, extensively 
promote the system of contracts, and systematically popularize the experiences 
ot responsibility for construction period and construction prices. Further- 
more, we have to carry out the comprehensive reorganization of the construc- 
tion enterprises, strengthen their technical transformation, their work 

force and the control of construct ion periods, and concentrate our efforts in 
protecting the key projects and ensuring their operation." 
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CONSTRUCT LON 


PRIVATE HOUSES FOR PEASANTS INCREASED IN SHANGHAI 
Shanghai JIEFANG KIBAO in Chinese 15 Sep 82 pl 


(Article by reporter Zhang Zhiyuan /1728 1807 66787: "One Quarter of Pea- 
sant Population in Municipal Suburbs Moved into New Houses'/ 


([Text/ According to statistics compiled by the relevant department, approxi- 
mately 300,000 peasant household s—-being one quarter of the whole peasant 
population in the suburbs--had moved into their new houses by August this 
year. Nearly 200,000 small houses have been built by the peasants themselves. 
All these small houses wre built in the past 4 years following the Third 
Plenary Session of the llth Party Central Committee. Since 1979, the total 
area of houses for the peasants in the suburbs (of one or more storeys) 
amounts to more than 24,300,000 square meters. In 1980 and 1981, the number 
of houses built exceeded that of the past 20 years (1958-1978) as shown by 
statistics. Some of these new houses were built with funds collected by the 
collectives of communes and production brigades according to a unified plan, 
but the majority of them were built by the peasants with self-raised funds and 
building materials from their own sources. 


The completion of these new houses has greatly changed the appearance of the 
Shanghai suburbs. Formerly, the houses had only mud walls and tiled roofs, 
and many of them were even thatched cottages. Now the peasants’ houses 

are of different styles and attractive in appearance. Some of them have flat 
roofs and plastic floorings, and are not much different from those in cities. 


Since the Third Plenary Session of the llth Party Central Committee, the 
commune members’ income has markedly increased and there is a popular demand 
for better living conditions. The people's government has attached great 
importance to the commune members" housing situation, and the relevant depart- 
ments of the municipal and county governments have given them every support 
and assistance in the supply of design blueprints and construction materials. 
Now, the new houses of peasants generally have a floorspace of 100-130 square 
meters each, with an average of more than 20 square meters for each person. 


In order that the building of the peasants’ houses will be in line with the 
principle of “helping in production, convenience in livelihood, and conserva- 
tion of land," and the auxiliary facilities for both villages and towns can 
be undertaken under a unified plan, the municipal capital construction 











commission has recently opened training classes in the building of peasant 
muses. Architects and engineers from the municipality were invited to give 
lectures and to train a number of technicians for the 10 counties in the 
Suburbs. At the same time, the designs for the present new houses will be 
studied and improved in order that the most ideal blueprints can be supplied 
to the peasants for building houses. 
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CONSTRUCT ION 


INVESTMENT IN NONPRODUCTIVE CONSTRUCTION IN SHANGHAI INCREASING 
Shanghai JTEFANG RIBAO in Chinese 13 Sep 82 p 3 


{Article by correspondent Pan Buyun {3382 2975 00617 and reporter Xue 
Peiyi (5641 0161 30157: "Investment in Nonproductive Capital Construction 
Gradually Increased Every Year in the Municipality‘ 


[Text] Since the Third Plenary Session of the llth Party Central Committee, 
the proportion of investment in nonproductive construction tc the total 
investment in capital construction in the municipality has risen every year. 
ihe constant reduction in investment in nonproduction construction and the 
serious disproportion in the past have been basically ended. According to 
statistics, the ratio of investment in nonproductive construction in the 
municipality was 18.6 percent in 1979, increased to 20.3 percent in 1980, 
and further increased to 24 percent in 1981. If the investment in the two 
unusually large projects for the Baoshan Iron and Steel Company and the 
second stage engineering in the Jinshan Petrochemical Works is not counted, 
the ratio of nonproductive construction in 1981 should have been as high as 
58.3 percent. In the first half of this year, it further rose to 65 percent, 
an all-time high since the founding of the People's Republic. 


Nonproductive investment refers to the state's expenditures on workers’ 
dormitories, municipal utilities, cultural and educational undertakings, 

public health and other fields closely connected with the people's living 
conditions. Because of the effects of the “leftist” guiding thought in 
economic construction, nonproductive construct ion did not receive the atten- 
tion it deserved, and the investment in it continued to drop, causing a ser- 
ious disproportion between "bone" and "flesh" and leading to people's dissat- 
isfaction. Since the Third Plenary Session of the llth Party Central Committee, 
the policy of readjustment has been actively implemented on the capital con- 
struction front in our municipality, and nonproductive construction returned 

to its important place. The ratio of investment has also gradually become 
rational. In the course of readjustment, the relevant departments have re- 
arranged the capital construction projects and decided to halt and put off a 
number of projects which were not urgently needed by the state and not being 
carried out under favorable conditions. The reduced scope of capital construc- 
tion has made it possible to increase the investment in nonproductive con- 


struction. 








relevant departments have revealed that among the nonproductive construc - 

tion projects in our municipality, housing construction has accounted for a 

iirly large portion of the investment. Thanks to the attention of the 
municipal party committee and the municipal government, the investment in 
nousing construction in the past 3 vears amounted to 1,940 million yuan, 
boing 62.9 percent of the total investment in nonproductive construction in 
these 3 years and doubling the investment in housing during the 10 years ot 
"cultural revolution.” In the first half of this year, the municipality 
wzain invested 201 million yuan, a 25.7 percent increase over the same period 
last yvear, in housing construction, and the area of completed projects 
available for use exceeded that of the same period last vear by 73.3 percent. 
ihe speed of construction continues to increase. At the same time, the relevant 
departments has also trial constructed some commodity houses this year and 
adopted different methods to alleviate the serious shortage of living accommo- 
dation. 


Jue attention is also being paid to municipal public utilities which are 
related to housing construction. In the past 3 years, a number of municipal 
public tacilities have been commissioned for the convenience of the people and 
the promotion of industrial production. For example, since the completion and 
regular operation of the first phase engineering project for the Changqiao 
Water Works, capable of supplying 300,000 tons of tap water each day, and the 
expansion of the Pudong Water Works, the serious shortage of water supply for 
the western district and the Pudong area during the peak consumption hours 
has been alleviated. Again, since the gas furnace, capable of supplying 100,000 
cubic meters of pas daily, began its operation in the Yangpu Gas Plant after 
expansion, not only have the needs of industrial plants for production been 
fully met, but also more households have been accessible to gas supply. The 
number of gas consumers has been increased. The completion and commissioning 
tt other projects, such as the water drainage system in the wujuechang area, 
Lhe overpass construction in Longwu Road, the highway bridge in Caoyang Road, 
and the newly added facilities for disposing of 12,000 tons of sewage daily 
tor the Caoyang Sewage Disposal Plant have gradually solved the long-standing 
problems in the people's daily life as well as in production. Furthermore, 

a yreat deal of preparatory work is being carried out in earnest tor the 
municipal public utilities. Such work includes the construction of a tunnel 
in Yanan Road East; the building of the Pudong Gas Plant, the overpass in 
/hongshan Road North and the Yangsi Water Works; the expansion of the Wusong 
Gas Plant and the Songjiang Sewage Disposal Plant. 


In the 3 years tollowing the Third Plenary Session of the llth Party Centra! 
Committee, the investrent in cultural and educational undertakings and in 
uublic health measures has also increased by a wide margin. During thes: 


years, the rate of annual increase has been more than 30 percent. in 1981, 

the ratio of investment in culture, education, public health and sports to 

the total investment in capital construction in the municipality more than 
doubied than throughout the duration ot the "cultural revolution." In these 

$ years, more than 22,000 seats were added for the universities and colleges, 
ind 140,000 tor elementary and secondary schools. Also more than 4,600 beds 
were added for the hospitals. At the same time, seven movie theaters were built 


in such densely populated areas as the Nansi District, Tianshanxin Village, 
ehuixin Village, and some outlying counties and farms, so as to meet the 
people's increasing needs in their cultural life. This year, there are also 


ive movie theaters under construction in the municipality. 


Some Comrades ot a relevant department pointed out that despite tie success 
in nonproductive construction in the municipality, there are still many prob- 
lems left over from the past, and these problems cannot be basically solved 
ina short time. Further efforts are necessary to build Shanhai into an 


advanced modern cit y- 
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OMESTIC TRADE 


VILLAGE FAIR TRADE IN JIANGSU CONTINUES TO FLOURISH 
Nanjing XINHUA RIBAO in Chinese 21 Aug 82 p 2 


(Article by Ye Feng [5509 6912]: "Village Fair Trade in Our Province Continues 
to Gain Ground" ] 


(iext] Since the Third Plenary Session of the llth Party Central Committee, 
village fair trade in our province has been prospering year by year. The 
ditterential between village fair trade prices and prices listed by the state 
has gradually been narrowed. While the differential was 61.32 percent in 1978, 
it was reduced to 48.21 percent in 1981. In the first half of this year, it 
was turther reduced to 40.24 percent. The following changes have occurred in 
village fair trade in the last few years. 


Stepped-Up Trade in Plow Animals 


Prior to 1978, our province had hardly any farm animal market to speak of. In 
the last 2 years, however, the commune members have evinced a greater interest 
in cattle raising. According to a survey, 3,500 head of cattle is being raised 
by peasants in the Lunggu Commune in Pei County on their own. As individuals, 


commune members are buying, raising and using more cattle than ever before, thus 


contributing to the development of the plow animal market and the increase in 
the volume of trade in plow animals. The volume of trade in plow animals 


throughout the province, which came to 1/17th of the total in village fair trade 


last year, increased to 1/13th in the first half of this year. There are now 
139 plow animal markets in Xuzhou Prefecture alone. While some 130,000 head 
of plow animals was traded in the entire year of 1981, some 57,000 was traded 
the tirst half of this year. This volume in the trade of plow animals has 
seldom been seen in the past 20-odd years. Many commune menbers are moved to 
exclaim with delight, "Now that the policy has been relaxed, we no longer have 


to watch every penny so closely. With money in the pocket, who wouldn't want 
to buy plow animals to lighten the workload on the farm and to make farming 
more convenient as well?" 


Brisk lrade in Small Farm Tools 


Since the implementation of the production responsibility system in the rural 
areas, there has been an increase in the demand for farm toois made of bamboo 
or wood. According to a survey of 55 farm families in Dafeng County, 372 piece: 
of various small farm tools will be bought this year, or twice the number of 


> 


> 








ist year vw number of farm tools made of bamboo or wood has increased by: 
time... In the first nalf ot this year, 150,000 pieces of various types of 
rm t !. were traded in village fairs in Pei County, or twice the number for 
the same period last vear. On 14 May of this year, all 8,028 pieces of various 


types of farm tools put on the market in the Zhancheng village fair in Pei 
inty were sold out. On the average, each family in the Zhanglou brigade in 
Suining County bought six pieces of small farm tools in the village fair. 


tmergence of General Merchandise Markets 
[n the past, village fairs in the rural areas served mainly as places for 
commune members to sell surplus special native farm and sideline products 

which they had produced. In recent years, to meet the needs of the diversified 
economy and operations, some village fairs in the rural areas have developed 
markets for a variety of products. In addition to farm and sideline products, 
the range o. merchandise includes general goods, hardware, leather goods, syn- 
thetic leather goods, plastic articles, farm tools made of wood or bamboo, 
birds, and pharmaceutical products. Even tailoring, inlaying, food and repair 
services have made their appearance in village fairs. The general merchandise 
market in the rural areas has been well received by the peasants. 
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-HUHAT SPECIAL ECONOMIC ZONE CONTINUES TO THRIVE 
uangzhou NANFANG RIBAO in Chinese 23 Aug 82 p 1 


(Article by staff reporter: “Zhuhai Continues to Make Progress in Administra- 
tion of Special Economic Zone" ] 


Text] As a resuit of the adoption of special policies and flexible measures 
by Zhuhai Municipality since the establishment of the special eocnomic zone in 
1979, foreign economic activities have been vigorously launched, industrial and 
igriculitural production has made rapid gains, the economy has shown a general 
ipturn, new buildings have been erected all over the city, and the livelihood 
of the masses has shown a general improvement. 


Between the end of 1978 and the end of 1981, Zhuhai Municipality brought in 
foreign investments amounting to over U.S.$250 million. In the first half of 
this year, the city undertook a massive development to give a new look to the 
central and western parts of the special economic zone by bringing in a huge 
amount of investments totaling over U.S.$1.93 billion. The first phase of the 
construction work at Jiuzhou Harbor financed by Zhuhai Municipality has been 
successfully completed and traffic with Hong Kong will officially open on 
‘eptember. 


Compared to 1978, the gross value of industrial and agricultural output in the 
itv in 1981 increased by 56.9 percent, fiscal revenue increased five times, 
mind total receipts in foreign exchange increased bv 85.4 percent. 


aggregate amount of capital construction investment in the city in the 

last 4 years has exceeded 200 million yuan. Between 1979 and 1981, 262,600 7 
meters of construction work has been completed, equaling the amount of 

struction work done in 28 years prior to the establishment of the city. 


he tourist industry in Zhuhai Municipality is still growing. Last year, th 
number of tourists came to 550,000, including 65,000 from foreign countries. 

he sizable Gongbei Guesthouse and the Zhuhai Guesthouse are expected to open 
for business this winter. Construction work at Zhuhai Holiday Village and other 
tourist resorts is proceeding apace. 


m 1979 to 1981, emplovment throughout the city increased by 25 percent. 


1e@ 


1 
iverage per capita income of the collectives in the fishing villages increased 
rom 35] vuan in 1978 to 901 yuan in 1981. The average income of commune menm- 
vers in the rural areas in 1981 came to 322 yuan, or 1.14 times that of 19/8. 
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HANGHAI SETS PRICES BASED ON QUALITY 


Shanghai ZHONGGUO CAIMAO BAO [CHINA FINANCE AND TRADE JOURNAL] in Chinese 12 


[Article by Wang Jie [3076 2638]: "Shanghai Formulates Price Based on Quality 
‘ulations For Everyday Industrial Products--Iimplement the Principle of Unified 
Leadership and Individual Level Management” ] 


i'Text] Commodity pricing departments in Shanghai have seriousl: ‘mplementedc 
the principle of unified national leadership in commodity pricing work with 
individual level management, strengthening commodity price management in 
keeping with the actual conditions in Shanghai, and they have maintained the 
basic stability of market prices. 


The variety of Shanghai industrial products is large and the products are 
shipped and sold throughout the nation. In order to encourage each production 
enterprise to devote attention to raising the quality of products, the commodity 
pricing departments in Shanghai have worked with the management departments 

of every enterprise to carry out repeated research and to formulate policies 

and methods for basing the prices of everyday industrial products on quality. 

In cases of clear improvement in product quality or when quality drops and 
-annot be restored in a short period of time, they have appropriately adjusted 
prices with due consideration to the economic interests of the producers, 
nanagers and consumers. At the same time, stipulations have been made concerning 
price differences for similar products of different size, design, color, etc. 
and price differences based on the different reputations of different brand 
names. This has served the function of encouraging the advanced and spurring 
mn the slower moving, heiping to stabilize and improve the quality of Shanghai 


products. 


In establishing the prices of new products, the departments concerned in 
Shanghai have stipulated trial procedures to see that the prices established 
promote both the production of the product and its use; that they encourage 
the development of the new product and also give due consideration to the con- 

ideration capabilities cof the masses. Through joint trial werketing of new 
products by industrial and commercial units, their prices can be reasonably 
maintained in relation to similar products. 








with the reform of the economic system and the craduai 
ation of goods, cases oft multi-channel management and overlapping manage- 
ent nave increased. In this regard, in keeping with the 
yined economy being primary and market adjustments being secondary, concernea 
artments in Shanghai have stipulated that when buying everyday industrial 


tems of the first and second categories from other areas, 


um 


incipie of the 


Shanghal shouic 


to the principle of agreeing to prices based on the quality of goods as 
cumpared to Similar Shanghai products; in regard to the small number of high 
juality brand name products produced elsewhere, permission can be granted to 
agr to prices somewhat higher than those of similar products marketed in 


i 
jnai. In accordance with the principle of minor producers following 
primacy producers in sett'ng prices, the municipal corporations' primary pro- 
facercs should use their commodity pricing control authority to unify and check 


’ . ~ 
‘a r1ices. 


The commodity pricing departments in Shanghai are also paying attention to the 
arranging of graSs roots pricing work and have formulated methods and an 
inspection system for commodity price controls in retail enterprises and have 
juaranteec the interests of all consumers. 











“GENERAL 


FUJIAN COMMUNE, BRIGADE ENTERPRISES MAKE RAPID GAINS 
Fuzhou FUJIAN RIBAO in Chinese 31 Aug 82 p 2 


[Article by Liu Mengchun [0491 5492 2797] and Zhu Chinbang [2612 6855 6721]: 
Commune and Brigade Enterprises in Our Province Take Giant Forward Step"] 


[Text] Since the Third Plenary Session of the 1lth Party Central Committee, 
the commune and brigade enterprises in our province have been developing at a 
relatively rapid pace. They have now become the mainstay in the economy in 

the rural areas and a pillar of strength in the consolidation of the collective 


economy. 


According to statistics, the communes and 87 percent of the brigades in the 
province had established 42,700 commune and brigade enterprises by 1978. Their 
total income reached 918 million yuan. By 1981, the income had increased to 
1,992 million yuan, an increase of 1.2 times over a period of 3 years. The 
average annual increase came to 29.5 percent. The value of the commune and bri- 
gade industrial products has reached 1,152 million yuan, an increase of 86.1 
percent, or 13 percent of the gross value of industrial putput of the entire 
province. In 1978, only the Fuzhou suburban area registered the total income 
of over 50 million yuan in the whole province. By 1981, the number of suburban 
counties with incomes over 50 million yuan had increased to eight. Among the 
eight, Jinjiang County, Nanan County and the Fuzhou suburban area had incomes 
exceeding the 100 million mark. There were 31 communes with incomes exceeding 


Ll million yuan. 


The development of commune and brigade enterprises is responsible for the 
employment of a Large segment of the surplus labor force in the rural areas. 

At present, 1.21 million people are employed by commune and brigade enterprises, 
or 16.5 percent of the entire labor force in the rural areas throughout the 
province. In 1981 alone, 596 million yuan in wages was paid out and the average 
per capita income in the rural areas was increased by 28 yuan. In the past 3 
years, the net profit made by the commune and brigade enterprises amounted to 
709 million yuan, out of which 176 million was used to buy farm machines, to 
finance farmland capital construction, to assist the financially handicapped 
brigades to invest in collective welfare projects, while almost 60 million was 
paid out as various subsidies in the rural areas. In the past 3 years, 190 
million yuan in taxes was paid to the state by commune and brigade enterprises 
throughout the province, an amount equivalent to five times the investment 

made by the central and local governments in the commune and brigade enterprises. 
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central government for the development of commune and brigade enterprises. The 
provincial party committee and government have also put forth a number of con- 
ete measures to support and encourage the communes and brigades as well as 
individual commune members to pool their resources for the establishment of 
enterprises. Up to the present, some 36,900 farm tamilies in the province have 
rccumulated almost 100 million yuan for the establishment of 8,000 enterprises 
ot various types. Taking advantage of the mountainous terrain of the province, 
its proximity to the sea and the large number of overseas Chinese, the various 
ireas are making the tullest use of their geographical assets to develop farm- 
ins, animal breeding, processing industries, processing with customers’ mater- 
ials, assembling with supplied parts, filling orders with supplied samples, and 

mpensation trade, and helping to enliven the economy in the mountainous and 
coastal areas and the hometowns of overseas Chinese. The income of the farming 
and animal breeding industries in the province registered an increase of 60.1 
percent trom 143 million yuan in 1978 to 229 million in 1981. A positive effort 
is being mide to develop toreign trade and exports in the hometowns of overseas 
Chinese. At present, 1,300 commune and brigade enterprises are engagea in the 
production of commodities tor export. In 1981, the gross value of export came 
to 110 million yuan, or ll percent of the gross value of the procurements for 
export, and registering a 50 percent increase over the figure for 1978. 


\t a time when readjustments are being made in the national economy, the commune 
and brigade enterprises in the various areas, in response to the needs for 
"tood, clothing, housing and daily necessities," are helping to ake life easier 
for the masses by making available to large numbers of consumers a plentiful 
supply of daily necessities of good quality and at low prices, which were in 
hort supply in the market. At present, over 70 percent of the bricks and over 
4) percent ot the tiles produced in the province are supplied by commune and 
brivade enterprises. The continued development of small-scale production of 
coment has established a material base for construction in the cities and 
illaces and for the betterment of housing conditions for the people. 
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